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Management Measures for Risk Mitigation of
Supply Chain
E—E=ZL2N
Chapter I General Rules
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Article 1 In order to strictly comply with the national laws
and regulations on employee’s rights, environmental protection,
fair dealing, etc., the Company shall actively participate in the
due diligence of supply chain to ensure the legitimacy of raw
material sources. According to requirements of London Bullion
Market Association (LBMA) Responsible Gold
(Silver)Guidelines, the Measures are hereby formulated.

FoKADFEER TR REH-NERIREEE D
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Article 2 The Measures are applicable to all risks identified
by the Company on the basis of the supply chain due diligence
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management measure. The sources of raw materials involved in
the Measures include mineral gold,regenerated gold, and

stocked gold and silver in various forms produced after January
1,2019.

BERARDEFYRAARERZ XA (AT LB
T2 (LBMA) stEE 4 (G4 58 ) FTEEwm 2,

Article 3 Terms and definitions involved in the Measures
apply the contents described in London Bullion Market
Association (LBMA) Responsible Gold (Silver) Guidelines.

B B XU R ZE TR
Chapter II Risk Mitigation Strategies

% W4 TR Bk RERGE B3 AR Pl R v 2 B UL R
BRANETRURBEN T LR NG LT 7, Fdel
MNie & REEE EReA LK,

Article 4 All information collected during the due diligence
of supply chain and the actual and potential risks identified in
evaluation shall be reported to the Risk Compliance Officer, and
then the Risk Compliance Officer sorts it out and reports it to
the Compliance Director.

FREHENERPRELERFHUTE R, WFLHIE
EZRZHF EHRERRAR:

Article SIf the due diligence results draw the following
conclusions, it is needed to stop the deal immediately and report

it to relevant personnel:
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LFEER XY Fa(R). BEe (R) BRI, 2WH 7
HAGER ZARREATA, BERTENEHEL. B
Fil. SE AR AR AT TR &S S
ERAMNBETH, RFE. RAKFHMiEKEE;

1. There are systematic or extensive human rights
violations related to the extraction, transportation or trade of
mineral gold (silver) and regenerated gold (silver), including the
most seriously child laboremploying, cruel torture, inhuman and
degrading treatment, extensive sex violence, other forced labor
of serious anti human rights, war crimes, crimes against
humanity or genocide;

2.7 FE 1] 3F vk B 3 BOR R R 2E R 4R 1 B B U B O

2. Direct or indirect supports are provided to illegal
non-governmental armed organizations;

3FERERERRY Fe (B, Fade (R WEF
H;

3. The origin of mineral gold (silver) andregenerated gold
(silver) is concealed by cheating;

4.7 PR B A £ LR

4. There is money laundering or terrorist financing;

SEINFET A FETFRADETLURIFTXES(H
B RTFIIT*;

5. Small mines are exploited illegallywith incomplete

domestic procedures and the gold (silver) is mined through
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manual mining.

6. 7T k&2 (af) FHKE”THF;

6. Mined gold (silver) is produced with the use of mercury;

TABFHREATFELRERER, TXESL (AHR)
BT P i S E A AL B AR X

7. Not abiding by legal requirements of environmental
protection and sustainable development, and mining gold (silver)
in world heritage sites or domestic ecological nature reserves;

8HFEU L T MEF T EERENIEL.

8. There are cases where the above seven matters are of
high possibility.

FARENERPREELERFTHUTE R, WFELHY
Fzy e (). BE4E (R) Wik, EEHNEE 6
A Z A B BE R IEBA B ] RE AR 7R LT F Iy UM K
RfERAL. HE 6 A-AZNTIARRE B RILE, W F LA
FUEZRZH EREFTRAR:

Article 6If the due diligence results draw the following
conclusions, it is needed to suspend the smelting of mineral gold
(silver) and regeneratedgold (silver) immediately until suppliers
provide additional data or information to prove thatthe following
matters will not happen within 6 months. If relevant evidences
are not provided within 6 months, it is necessary to stop the deal

immediately and report it to relevant personnel:

LA FEA XY e (). F44 () BRI, @&



RH 7R RER) R ARBRATH, BERTENEAE
T, A, FAEURBEREABMFETA . T 2R
HEfpmE R ANBEF ], FF . KA KFRMNRKLEE,;

1. There may besystematic or extensive human rights
violations related to the extraction, transportation or trade of
mineral gold (silver) and regenerated gold (silver), including the
most seriously child laboremploying, cruel torture, inhuman and
degrading treatment, extensive sex violence, other forced labor
of serious anti human rights, war crimes, crimes against
humanity or genocide;

2R B A A FENFRAR AR R EER I EX
¥

2. Direct or indirect supports may be provided to illegal
non-governmental armed organizations;

3HREF AR RERERT ~e (B, BEe () W
JE 7=

3. The origin of mineral gold (silver) and regenerated gold
(silver) may be concealed by cheating;

4. 7] RE A7 AR 070 ek B R T LBk AT

4. There may be money laundering or terrorist financing;

SHEEEAFETE., FETFRODET LRI XE
& (aR) ETFIIX;

5. There may be illegal mining of small mines with

incomplete domestic procedures and manual gold (silver)
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mining;

6.7 fE T KT S (HH) MAKEFTR;

6. Mined gold (silver) may be produced with the use of
mercury;

THARAETAEMAFELRERER, TXEL(H
B ORETHEREFRAKENESEARP K,

7. There 1s the possibility of not abiding by legal
requirements of environmental protection and sustainable
development, and mining gold (silver) in world heritage sites or
domestic ecological nature reserves;

8.F RE AL LA £ 7 M EIUA R m R o

8. There may be cases where the above seven matters are of
high possibility.

FLEetNERPIRAENASH AT WL, EpT
R E B L ERKESNELT, ZREERRAES
BHUTE®R, WSy e (). Eie (R B
B, FHFERGENBE6/MAZ ARG AL T FE LU
TEFWINIBERAE L. & E 6 A HZ AR BAE KA
B, MWFILREFLEZXZF EMETRKAR:

Article 7If the content of supply chain due diligence is not

fully satisfied and the evaluated supplier actively cooperates,
with the supply chain due diligence results reaching the
following conclusions, the smelting of gold (silver) and

regenerated gold (silver) can be continued, and the supplier is
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required to provide additional data or information to prove that
the following matters will not happen within 6 months. If
relevant evidences are not provided within 6 months, it is
necessary to stop the deal immediately and report it to relevant
personnel:

1.6 R 78 it B 5 ROER A & 280 N 2%

1. All contents of supply chain due diligence are not
completed;

2.7 6 R B o EAA A R R A R 1 B B B U B X

2. Direct or indirect supports are provided to illegal public
or private security forces

3B AR ERAMRTT ~a (F). FEe ()
HY R 7

3. The origin of mineral gold (silver) and regenerated gold
(silver) 1s misled by bribery or non-cheating reasons.

45K T BRF B0 R

4. The tax payable is not paid to the government.

FZENERERWETTE

Chapter III SpecificSteps of Risk Mitigation Strategy

FN\EEHRNERPHAEERTFREZMR, e
MR L REFLENHAME RGN T RETF LTSN, BRE
ZHEEFRREE AR, FERMERENT R LRI,
FHRBE X EREeALE, FHE LRARBFHT,

Article 8Ifresultsof supply chain due diligence conform to
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what the Article Sstates, the Risk Compliance Officershall
immediately organize relevant compliance officers to convene a
special meeting, notifying the termination of contract with the
supplier. Moreover, relevant compliance officers are required to
carry out it immediately and formulate a written document for
reporting it to the Compliance Director. After approval, it needs
to be reported to relevant government departments.
FAFEHRNERPEAEERT S F A F7TR, e
MR L R FLENHAME R EMNT RETF LW, BRI
Bl Azt MR EH T~ e R H\EEe (),
HEEHAE 6 A Z NARE T LBy AU 2018 015 & 4 Ak

Article 9If results of supply chain due diligence conform to

what the Article 6 states, the Risk Compliance Officer shall
immediately organize relevant compliance officers to convene a
special meeting, notifying that it 1s needed to suspend the use of
mineral gold (silver) and regeneratedgold (silver)supplied by the
supplier until the supplier provides additional data or
information that can be used for proving within 6 months:

LERBIEATFER X7 & (). FE£4 () R,
LA 2 R RE BT R ARRACAT A B BURMESCHF, o
BE R BT BT AR HUAE K BB 480 1] W AL B B R ML A 4

1. Provide government documents to prove that there is no
systematic or extensive human right violations related to the

extraction, transportation or trade of mineral gold (silver) and
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regenerated gold (silver), such as a legitimate proof issued by
the relevant public security or commerce department of location
of the supplier;

2.4 B I K 1) AR vk 3 R 2E 4R 4R B B IR B SR YR B
XA

2. Provide the documentary evidence to prove thatdirect or
indirect supports are not provided to the illegal armed
organizations;

3RBAARBAKERZY F2 (R) ZFEL (R
B R P ML BR P, A ok RO EDIT] AL Y R P G A

3. Provide the documentary evidence to prove that the
origin of mineral gold (silver) and regenerated gold (silver) is
not concealed by cheating, such as the Certificate of Origin
issued by relevant government departments;

4. B 72 000 ek SR M 3£ D0 R 4 B A S P

4. Provide the documentary evidence to prove that there is
no money laundering or terrorist financing;

5.4 6k E /N L 38 AR A B

5. Provide the Qualification Certificate of domestic small
mines;

6.5 REHIEATT X#E & (a4 TEFAKE~MEF
TR

6. Provide evidence to prove that the wined gold (silver) is

not produced by the use of mercury;



7.%% BEIR 5 A0 R R S R R AR K AT O L R S LA
iR T NEZN e e

7. Provide relevant guidelines, policies and system
documents of environment and sustainable development and
pass the environment impact assessment report of relevant
departments;

A K AT R AR EN LR FUN KBS E R,
FEHEe AR LT RCRELER. 2E6 MAZRTR
REMAKILE, MWFZEN\FRHELH.

The relevant compliance officers are responsible for

=0

/-

collecting the above additional data or information and reporting
the progress to the Risk Compliance Officer on time. If relevant
evidences are not provided within 6 months, it is needed to
implement what states in Article 8.
FTECHENBERPEEERTF LEZTR, e
AReE RFILRARAMER AT RATT LI, BRH
sgeERuErERENT e () FEe (R, B
FHE6ANAZ ARG HIEHAM TN IESRE BN LE:

Article 10If results of supply chain due diligence conform

to what the Article 7 states, the Risk Compliance Officer shall
immediately organize relevant compliance officers to convene a
special meeting, notifying that the use of mineral gold (silver)
and regenerated gold (silver) supplied by the supplier can be

continued until the supplier provides additional data or
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information that can be used for proving within 6 months:

1.0 & 78 Az B A ek RER IR & 1y o 2

1. Be cooperative to complete the supply chain due
diligence;

2. 42 BEOF AR W AR iR B F AL A & 2 E A 4R B B B K]
e SR HYIE BA UM

2. Provide the documentary evidence to prove that direct or
indirect supports are not provided to the illegal public or private
security forces;

3EREIHAMBRFERFREATMZRTT & (R) HF
£ (R By R HAEA U, A X BUF T & 2R
0 B

3. Provide the documentary evidence to prove that the
origin of mineral gold (silver) and regenerated gold (silver) is
not misled by bribery or non-cheating reasons, such as the
Certificate of Origin 1issued by relevant government
departments;

4%t B 1] BURF S04 B SR 5% BN BA SU A, e AT Ak R

4. Provide the documentary evidence to prove thatthe tax
payable is paid to the government, such as the payment receipt.

HAH K AT R AR EN LR U KBS E R,
FEEE e NE T RICREL LK. 2E6 MAZATKR
WM RIETE, WFEE LKL,

The relevant compliance officers are responsible for
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collecting the above additional data or informationand reporting
the progress to the Risk Compliance Officer on time. If relevant
evidences are not provided within 6 months, it is needed to
implement what states in Article 8.
E U
Chapter IV Requirements
FT—FERRART, A E L kHET LR E
Bk, HAXBLEHRARE LR TR T AE L,
Article 11 It 1s required that staff, suppliers and business
partners of the Company shall comply with the above
management measures and adopt necessary actions to ensure the
implementation of above management measures.
8 LSS R
Chapter V Supplementary Provisions
BT FATENPEERXTZ HRL M.
Article 12 The Management Measures shall be
implemented as of the date of issuance.
FTZFATE P T 5 RNES A TEE,
Article 13 The Audit and Risk Control Department shall be

responsible for the interpretation of the Management Measures.
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